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Alaska Municipal League. On May 15-16 I attended a Board of Director’s meeting
for the Alaska Municipal League. I represent District 1, which is all of Southeast
except Juneau.

[ am an accidental director. After being elected Borough Mayor, I attended the
November annual AML conference. The seat for District 1 was vacant. [ asked
myself, “What would my predecessor do?” And I concluded that she would have
stepped up for the position. So I submitted my name and much to my surprise I was
elected.

The reason I mention this is because the term is for 2 years and I will have to decide
in November whether or not to run again. Although AML pays for travel and lodging
for its spring Board of Director’s meetings, it takes time and effort to attend. Your
support for this activity is important to me.

[ have found my work with AML and the Alaska Conference of Mayors to be very
valuable, but I want to make sure that you are comfortable with the organization as
well. The purpose of AML is to identify issues that pertain to all municipalities and
to take those issues to the legislature, especially during the session but also during
the interim. AML is also closely tied to the National Association of Counties and
works on federal issues through that organization. NACO has been a strong voice in
Washington for continuation of SRS and PILT funding. I have attached the brief
synopsis of the state of three pieces of federal legislation provided by AML: H.R.
1526-SRS; PILT; and Tax-Exempt Municipal Bonds

During this past legislative session, AML persistently lobbied to retain the
identification of a funding source for municipal revenue sharing in the new tax
legislation; AML lobbies against unfunded mandates that interfere with local
control, especially property tax exemptions. I find the AML legislative alerts and
updates invaluable. I have attached the end-of-session memorandum from Ray
Gillespie, the AML lobbyist for state affairs for your information.

The Board has recently organized seven task forces: the topics of which will form
the break out sessions for the Annual Conference. [ am on the task force for the
Alaska Marine Highway and for Economic Development. These groups will work
together at the summer meeting in Valdez, August 20-22.



140 cities, boroughs, and unified municipalities are members. But membership
does not come cheap. Annual dues are $3000.00. I would like to know if you would
like the Executive Director, Kathi Wasserman, to visit and answer your questions
about the organization.

Southeast Conference. We also belong to a regional organization: Southeast
Conference (SEC). The annual dues are $1600. According to Shelly Wright, the
executive Director of Southeast Conference, it is time to breathe new life into this
organization. There is a concerted effort to drum up participation.

Southeast Conference has re-instituted a quarterly teleconference for Southeast
Mayors. I participated on May 21. Here are the notes Shelly sent out from that
conversation:

In attendance - Dave Jack, Mayor of Wrangell, Caroline Duncan, Mayor of
Coffman Cove, Dennis Mayor, Committee Chair for Elfin Cove, Stephanie
Scott, Mayor of Haines, Tim Rooney, SEC President, Luke Hopkins, Mayor of
Fairbanks and Billie Sundgren, Fairbanks

Mayor Scott offered information from the Alaska Municipal League board
meeting. AML is forming task force committees and two of them are directly
related to Southeast Alaska. One is Alaska Marine Highways and the other is
the funding for the ARDOR program. Ms. Scott is concerned there is not
enough communication, collaboration or involvement in Southeast. The
topic of conversation was Marine Highways, specifically the Alaska Class
Ferry, upcoming budget cuts and service cuts as well as the intent of AMHS to
enforce regulations that have not been enforced in the past few years such as
the parking regulations at ferry terminals. Scott would like to see Southeast
Conference be more active and help members have a better direction for the
region.

Mayor Jack agreed that Southeast Conference and the Conference of Mayors
need to be more of a leader especially now with the current marine highway
situation.

Mayor Hopkins was interested in working together with the Southeast
Mayors for the betterment of the state. He is looking forward to the regional
development of the mayors of the state.

Southeast Conference will have a Transportation Committee Meeting on May
30,2013 at 9:00am. The call in number is 1-888-550-5602, code 82494332.

Next Conference of Mayors meeting on June 25, 2013 at 9:00am.

[ usually attend these teleconferences from my home phone but I would be



delighted to gather any two of you in the office or conference room to participate.
Though I will double check with Clerk Cozzi, I believe that any number of us can be
present on a SEC teleconference without violating the Open Meetings Act. The
agenda for the Transportation Committee meeting is attached.

[ think that both of these organizations are crucial but they depend on the
engagement of the membership. Please let me know if you are interested in
becoming more involved in either organization. The annual membership SEC
meeting is in Sitka, September 17-19. The annual AML meeting is in November
[ will help you help that happen.

Port Development Council. As you know, I gave a welcoming speech to the group
convened by the Port Development Council on May 21. My statement is attached.
Matt Vickers, President of the G7G Rail Corporation (http://unfnrailco.com/) left me
with the definite impression that a railroad would march across Alberta to Alaska in
the future. He stated that his investors are in place but funds for feasibility and the
attendant studies were harder to acquire. Alaska DOT planner Andy Hughes echoed
the same sentiment stating that when the EIS and permits are in place, the project is
50% done!

Haines Borough Port Development Steering Committee. [ accompanied the
HBPDSC on a tour of Haines port actual and potential infrastructure: Lutak Dock,
Chikoot Lumber Company property, Tank Farm). [ went with the group to Skagway
to tour the ore terminal, and then returned to Haines for the presentation from the
Alaska Industrial Export Authority (AIDEA) presented by Mike Catsi.

[ especially enjoyed speaking with Neil Frock and John Sagman from Prophecy
Platinum; Rep. Doug Isaacson, traveling on behalf of the House Transportation
Committee; and Andy Hughes, Planner for DOT. With respect to Andy, it was my
goal to convince him that [ was not opposed to “all things DOT.” I think [ may have
been successful. We both ended up at the Rail Plan Open House and I asked him
how his visit to Haines had gone. He said that he had a “much better feeling about
Haines now.” Yeah!

Many thanks to Executive Assistant to the Manager Darsie Culbeck for pulling this
stellar group together for a full and informative day.

Connelly Lake Hydro Project. The Chamber of Commerce has asked that I
participate in a panel discussion on the Connelly Lake hydro project. The discussion
will take place at the Public Library, Thursday, May 30, 3-5 pm. The panel consists
of myself, Robert Venables (Southeast Conference Energy Coordinator), Danny
Gonce (APT), Randy Bachman (Fish and Game) and Dean Risley, representing the
fishing community. The discussion will be among the members of the panel.

Salvation Army. [ have agreed to sit on the Advisory Board for the Salvation Army
Haines Corps. We have had two meetings. Other board members are Al Badgley,



Connie Ward, Vince Hansen. Dave Berry and Harriet Brouillette have been invited.
The purpose of the board is to provide continuity in the service the Army provides
to the community. The service the board is primarily concerned with is the
provision of food, water, and shelter to those in need.

Through the Food Bank, now located at the Salvation Army, food is provided
monthly to 50-70 households. The Food Bank takes place on the last Thursday of
the month, between 11-12. Additionally, the Army provides emergency food to
approximately 15 households per month. Emergency food, and gasoline, and
heating fuel vouchers are provided to those in need. These vouchers are funded
through contributions and sales at the Salvation Army Thrift Shop. The Thrift Shop
has been ungraded resulting in doubling the sales.

The Salvation Army is conducting a needs survey in the community. The survey
began last year. So far 60 surveys have been turned in. The targetis 260. I can
provide you a copy!

Attachments:
* Federal Legislative Update from AML
* End of State Session Memorandum - AML Lobbyist Ray Gillespie
* SEC Transportation Committee Agenda
* Mayor’s Remarks before the Port Development Council



Ray Gillespie
Gillespie & Associates
Lobbying & Governmental Affairs

Session (January—April) Interim

Mailing Address: Mailing Address:

217 2nd St., Suite 201 1231 W. N. Lts Blvd. #819
Juneau, AK 99801 Anchorage, AK 99503
Telephone: (907) 463-3375 cell: 907.230.8843

Email: raygillespie @ak.net

MEMORANDUM
To: Kathie Wasserman and AML Board
From: Ray Gillespie
Re: End of Session 2013
Date: April 18" 2013
Overview

The Legislature adjourned amid relative calm late Sunday night. Unlike many years where chaos
reigned and bets were places about the likelihood of a special session, proceedings were
measured and dignified.

The key accomplishment, whether or not you agree with the merits, was passage of SB 21, the
Governor’s oil tax reform legislation. It reduces industry taxes by about $800M-$1.2B annually.
(The real number depends on prices and the assumed decline rate somewhere between 3 and 6%)
Supporters claim it will result in new oil and a gas exploration, development and increased
production/revenues in the long term while critics assert SB 21 is a “giveaway” to an industry
which is making record profits with no commitment for increase Alaska investment.

Other notable legislative action:

e A modest increase in operating budget expenditures: less than 1%.

e A capital budget of $2.2B compared to last year of $3.3B.

e Approval of a 5 year Flint Hills Royalty Oil contract.

e Approval of the Fairbanks Trucking project which authorizes $278M in financing for a
liquefaction plant and natural gas distribution system for the interior as an AIDEA
project.

e Approval of HB 4, the in state gas line to Cook Inlet. Open season is to occur in 2014 to
secure long term shipping contracts. The Gas Line Port Authority is adamantly opposed,
arguing that HB 4 virtually forecloses any chance for a larger diameter export gas line to
Valdez.

e Approval of Susitna/Wantana Hydroelectric project appropriations of $95.2M.
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. Approval of Energy Assistance and Weatherization: $31.5M for weatherization, $20M
for Energy rebate program and PCE at $33,091M.
e Approval of $30M for engineering schools at Anchorage and Fairbanks campuses.

One of the most notable items missing from the budget this year is the $25M in
supplemental/energy revenue sharing for municipalities. For the past 2 years the legislature has
approved $20 and $25M respectively to assist communities with high energy costs. The lack of
support for this item probably signals declining financial support for local governments in the
next few years. This will translate into reduced local services or higher local property taxes and
will be especially hard in rural areas where local tax base is nonexistence and energy prices are
very high. The normal $60M for revenue sharing was included in the budget but is not
guaranteed in future years. Due to the constitutional prohibition on dedicated funds, each year
the appropriation for revenue sharing is discretionary.

. Other Highlights:

Legislative Activities -

AML Priorities:

Revenue Sharing: We were successful in retaining the funding source for revenue sharing in
SB 21, the oil and gas tax reform legislation. As originally introduced, the bill repealed
progressivity and replaced it with corporate and petroleum income taxes as the funding :
source. This provision was deleted in Senate Finance Committee but was restored in House
Resources and remains in the final version of SB 21 as approved by the legislature. This was
the result of an intense lobbying effort by AML staff and membership.

Revenue Sharing: The usual $60M in revenue sharing was retained in the Operating Budget
this year and the Community Revenue Sharing fund has $180 M in it for future years.
Revenue Sharing: We were unable to get the additional $25M restored to the budget in
supplemental revenue sharing for FY 14. (In FY 12 and 13, the legislature approved $20M

_and $25M respectively as supplemental revenue sharing as an offset for high energy costs)

NOTE: Lower revenue forecasts and declining throughput will require more effort in future
years just to retain the $60M revenue sharing. (We need to ask the Governor to commit to
maintaining the $60 even in years of deficit spending) Next year is forecasted to require
spending saving to balance the budget. The state has ample saving (about $12-15B) to tide
us over until new production and additional revenues are available. Kathie and I will be
discussing this with OMB during the interim. We previously asked what the Governor’s
position was on this question but have not received a response yet. The question was
posed to the Governor by the House Resources commlttee ‘but remains unanswered, to
the best of our knowledge.

PERS: We worked on 3 bills this session related to PERS. SB 48 and HB 174, moved through
several committeein the legislature. They propose to adopt the 2012 salary floor for
communities that suffered a catasir ophic loss of population between 2000 and 2010 census.
The other PERS bill was HB 192 proposes a sliding scale where under certain municipalities
would be exempt from termination study costs. (The scale incorporates population and
salary base triggers). This bill is fairly complex and has a large fiscal note. A couple of the
larger municipalities seem to be seriously considering increasing their employer

- contribution above 22% in order to gain management flexibility and get this legislation
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approved. This issue should come before the board and membership for consideration

prior to the next session. It should be noted also that this legislation has significant labor
opposition in the legislative process. The obvious risk is that once “on the table” there is
no guarantee that the contribution rate couldn’t be raised well beyond the current 22%.

e Property tax exemptions: There were several property tax exemption bills again this
session, however Kathie’s efforts at educating legislators about the costs of exemptions
seems to be paying off. More legislators are speaking up in opposition to these proposals.
The notion that exemptions should be the exclusive prerogative of local government rather
than state government seems to be catching on. This could be the topic of legislation next
session. (This is another item that might be brought before the board for consideration for
next year’s legislative agenda)

Bills passed in 2013

SCS CSSSHB 4(FIN) Re: “Alaska Gasline Development Corporation; making the Alaska Gasline
Development Corporation, a subsidiary of the Alaska Housing Finance Corporation, an independent
public corporation of the state; establishing and relating to the in-state natural gas pipeline fund; making
certain information provided to or by the Alaska Gasline Development Corporation and its subsidiaries
exempt from inspection as a public record; relating to the Joint In-State Gasline Development Team;
relating to the Alaska Housing Finance Corporation; relating to the price of the state's royalty gas for
certain contracts; relating to judicial review of a right-of-way lease or an action or decision related to the
development or construction of an oil or gas pipeline on state land; relating to the lease of a right-of-way
for a gas pipeline transportation corridor , including a corridor for a natural gas pipeline that is a contract
carrier; relating to the cost of natural resources, permits, and leases provided to the Alaska Gasline
Development Corporation; relating to procurement by the Alaska Gasline Development Corporation;
relating to the review by the Regulatory Commission of Alaska of natural gas transportation contracts;
relating to the regulation by the Regulatory Commission of Alaska of an in-state natural gas pipeline
project developed by the Alaska Gasline Development Corporation; relating to the regulation by the
Regulatory Commission of Alaska of an in-state natural gas pipeline that provides transportation by
contract carriage; relating to the Alaska Natural Gas Development Authority; relating to the procurement
of certain services by the Alaska Natural Gas Development Authority; exempting property of a project
developed by the Alaska Gasline Development Corporation from property taxes before the
commencement of commercial operations; and providing for an effective date."

SPONSOR(S): REPRESENTATIVE(S) HAWKER, CHENAULT, Millett, Johnson, Neuman, Hughes,
Olson, Gattis, Reinbold, Holmes, T.Wilson, Thompson, Costello, Nageak, Higgins, Isaacson, LeDoux,
Lynn

SENATOR(S) Micciche, McGuire, Giessel, Kelly, Dyson, Huggins

CURRENT STATUS: AWAIT TRANSMIT GOV

CSHB 40(CRA) AM S Re: “Establishing a municipal tax exemption for certain farm structures."
SPONSOR(S): REPRESENTATIVE(S) HUGHES, Herron, Thompson, Isaacson, Olson, Kerttula,
Johnson, Austerman, Reinbold, Keller, Gara, Lynn, Tarr, Gruenberg, Chenault, Feige, Seaton, Tuck
CURRENT STATUS: AWAIT TRANSMIT GOV

CSHB 104(2D JUD) Re: “Election practices and procedures; relating to the election of an advisory school
board in a regional educational attendance area; and providing for an effective date."

SPONSOR(S): RULES BY REQUEST OF THE GOVERNOR

CURRENT STATUS: AWAIT TRANSMIT GOV
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HB 113 Re: “Membershlp of the Alaska Fire Standards Council."

SPONSOR(S): REPRESENTATIV. E(S) FEIGE, Gruenberg, J ohnson Isaacson, nggms Tuck
SENATOR(S) McGuire, Micciche, Dyson, Bishop, Stedman, Meyer, EganCURRENT STATUS:
AWAIT TRANSMIT GOV

HB 131 Re: “Abandoned and derelict vessels."

SPONSOR(S): REPRESENTATIVE(S) SEATON, Reinbold, Olson, Nageak, Kerttula, Gara
SENATOR(S) Micciche, Dyson :

CURRENT STATUS: AWAIT TRANSMIT GOV

HCS CSSB 21(FIN) AM H Re: “Appropriations from taxes paid under the Alaska Net Income Tax Act;
relating to the oil and gas production tax rate; relating to gas used in the state; relating to monthly
installment payments of the oil and gas production tax; relating to oil and gas production tax credits for
certain losses and expenditures; relating to oil and gas production tax credit certificates; relating to
nontransferable tax credits based on production; relating to the oil and gas tax credit fund; relating to
annual statements by producers and explorers; relating to the determination of annual oil and gas
production tax values including adjustments based on a percentage of gross value at the point of
production from certain leases or propertles makmg conforming amendments; and providing for an
effective date." :

. SPONSOR(S): RULES BY REQUEST OF THE GOVERNOR
CURRENT STATUS: AWAIT TRANSMIT GOV

HCS CSSB 57(EDC) Re: “Parental involvement in education; adjusting pupil transportatlon fundmg,
amending the time required for employers to glve tenured teachers notlﬁcatlon of their nonretenuon and
providing for an effective date."

SPONSOR(S): SENATOR(S) STEVENS

REPRESENTATIVE(S) Holmes

CURRENT STATUS: AWAIT TRANSMIT GOV

CSSB 73(STA) Re: “Authorizing municipalities to exempt from tax, by ordinance approved by the voters
in the municipality, the real property that is the primary residence of a resident who is the widow or
widower of a person who was killed while in the military service of the United States; and providing for
an effective date."

SPONSOR(S): SENATOR(S) MEYER, W1elechowsk1 McGuire, BIShOp, Fairclough, Giessel, Stedman
Egan, Dunleavy, Micciche, Kelly

REPRESENTATIVE(S) Kreiss-Tomkins, Josephson, Felge Lynn, LeDoux, Johnson

CURRENT STATUS: AWAIT TRANSMIT GOV

Bills introduced in 2013

HB 5 Re: “Board of Registration for Architects, Engineers, and Land Surveyors and to the Department of
Commerce, Community, and Economic Development."

SPONSOR(S): REPRESENTATIVE(S) THOMPSON, P.Wilson, Kerttula

CURRENT STATUS: (H) FIN
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HJR 9 Re: “Supporting the continued and increased exploration, extraction, processing, and production of
rare earth elements in the state; and urging the United States Congress to support efforts of the state to
develop rare earth elements in the state for the benefit of the economic and national security of the United
States.”

SPONSOR(S): REPRESENTATIVE(S) COSTELLO, Isaacson, Higgins, Foster, Keller, Gara, Thompson,
Lynn, T.Wilson, Hawker, Johnson, Millett, Holmes, Gattis, Feige, Pruitt, Saddler, Chenault, Hughes,
P.Wilson, Munoz, Kreiss-Tomkins, LeDoux, Gruenberg, Tarr

CURRENT STATUS: (H) RES

HJR 10 Re: “Proposing amendments to the Constitution of the State of Alaska creating a transportation
infrastructure fund.”

SPONSOR(S): REPRESENTATIVE(S) P.WILSON, Johnson, Pruitt, Lynn, Gattis, Isaacson, Seaton,
Munoz, Thompson, Chenault, LeDoux, Millett, Foster, Higgins, Feige, Nageak, Hughes, Neuman,
EdgmonCURRENT STATUS: (H) FIN

CSHB 19(TRA) Re: “Permanent motor vehicle registration; relating to the registration fee for
noncommercial trailers and to the motor vehicle tax for trailers; and providing for an effective date."
SPONSOR(S): REPRESENTATIVE(S) STOLTZE, KELLER, Neuman, Gattis, Hughes
CURRENT STATUS: (H) RLS

SCS CSHB 71(FIN) Re: “Requiring the Department of Commerce, Community, and Economic
Deévelopment to file an annual report to the legislature regarding statewide and regional economic
development projects and regional development organizations; extending the termination date of the
Alaska regional economic assistance program; and providing for an effective date."

SPONSOR(S): REPRESENTATIVE(S) HUGHES, Gara, Costello, Holmes, Austerman, Pruitt, Foster,
Edgmon, Munoz, Herron, Chenault, Johnson, Gattis, Feige, P.Wilson, Hawker, Kreiss-Tomkins,
Gruenberg, Tuck, Drummond, LeDoux, Stoltze, Josephson, Tarr

SENATOR(S) Olson, Ellis, Egan

CURRENT STATUS: CONF COM DISCHARGED

HB 72 Re: “Appropriations from taxes paid under the Alaska Net Income Tax Act; relating to the oil and
gas production tax rate; relating to gas used in the state; relating to monthly installment payments of the
oil and gas production tax; relating to oil and gas production tax credits for certain losses and
expenditures; relating to oil and gas production tax credit certificates; relating to nontransferable tax
credits based on production; relating to the oil and gas tax credit fund; relating to annual statements by
producers and explorers; relating to the determination of annual oil and gas production tax values
including adjustments based on a percentage of gross value at the point of production from certain leases
or properties; making conforming amendments; and providing for an effective date."

SPONSOR(S): RULES BY REQUEST OF THE GOVERNOR

CURRENT STATUS: (H) RES

THEN FIN

SCS CSHB 77(FIN) Re: “The Alaska Land Act, including certain authorizations, contracts, leases,
permits, or other disposals of state land, resources, property, or interests; relating to authorization for the
use of state land by general permit; relating to exchange of state land; relating to procedures for certain
administrative appeals and requests for reconsideration to the commissioner of natural resources; relating
to the Alaska Water Use Act; and providing for an effective date."

SPONSOR(S): RULES BY REQUEST OF THE GOVERNOR

CURRENT STATUS: RETURNED TO (S) RLS




CURRENT STATUS: (H) FIN
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HB 102 Re: “Property exemptions for retirement plans, individual retirement accounts, and Roth IRAS;
relating to transfers of individual retirement plans; relating to the rights of judgment creditors of members
of limited liability companies and partners of limited liability partnerships; relating to the Uniform
Probate Code, including pleadings, orders, liability, and notices under the Uniform Probate Code and the
Alaska Principal and Income Act, the appointment of trust property, the Alaska Uniform Prudent Investor
Act, co-trustees, trust protectors, and trust advisors; relating to the Alaska Principal and Income Act;
relating to the Alaska Uniform Transfers to Minors Act; relating to the disposition of human remains;
relating to the tax on insurers for life insurance policies; relating to insurable interests for certain
insurance policies; relating to restrictions on transfers of trust interests; relating to discretionary interests
in irrevocable trusts; relating to the community property of married persons; and amending Rule 64,
Alaska Rules of Civil Procedure, and Rule 301(a), Alaska Rules of Evidence."

SPONSOR(S): REPRESENTATIVE(S) KELLER, Thompson

CURRENT STATUS: (H) FIN

HB 103 Re: “Setting special registration fees for alternative fuel vehicles; and providing for an effective
date."

SPONSOR(S): REPRESENTATIVE(S) MILLETT, Gara, Kreiss-Tomkins

(H) TRA

. THEN FIN

HB 116 Re: “The use of credited military service by retired peace officers and firefighters to meet certain
requirements for major medical insurance coverage; and providing for an effective date."

SPONSOR(S): REPRESENTATIVE(S) MILLETT, Holmes, Hawker, Foster, Costello, Lynn, Johnson,
Hughes, LeDoux , Kerttula, Chenault, Munoz, Thompson

CURRENT STATUS: (H) L&C

THEN FIN

HB 119 Re: “Creating the endow Alaska grant program in the Department of Commerce, Community,
and Economic Development to encourage community philanthropy."

SPONSOR(S): REPRESENTATIVE(S) HOLMES, Munoz

CURRENT STATUS: (H) CRA \

THEN FIN

HB 122 Re: “Making a spec1al appropriation to the transportation mfrastructure fund; and providing for
an effective date."

SPONSOR(S): REPRESENTATIV E(S) P.WILSON

CURRENT STATUS: (H) FIN

HB 123 Re: “The transportation infrastructure fund, to local public transportation, to the municipal harbor
facility grant fund, to motor fuel taxes, to the motor vehicle registration fee, to driver's license fees; to
identification card fees, to the studded tire tax, to the vehicle rental tax, and to other fees and taxes related
to motor vehicles; creating the Alaska Transportation Panel; and providing for an effective date."
SPONSOR(S): REPRESENTATIVE(S)- P.WILSON, Lynn, Gattis, Feige, Johnson, Isaacson

RIS U 5 SR O L IR

HB 124 Re: “Establishing as a standard for the procurement of group life and health insurance for
retirement systems for certain public employees a requirement that dependent coverage medical benefits
provided to the systems' retiree members may not be less than dependent coverage medical benefits
provided to the systems' active members."

SPONSOR(S): REPRESENTATIVE(S) JOSEPHSON

CURRENT STATUS: (H) STA
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THEN FIN

HB 126 Re: “New defined benefit tiers in the public employees' retirement system and the teachers'
retirement system; providing certain employees an opportunity to choose between the defined benefit and
defined contribution plans of the public employees' retirement system and the teachers' retirement system;
and providing for an effective date."

SPONSOR(S): REPRESENTATIVE(S) KERTTULA, Tuck

CURRENT STATUS: (H) L&C

THEN FIN

HB 149 Re: “Making firefighters employed by the state eligible for the presumption of coverage under
workers' compensation for disability due to certain diseases."

SPONSOR(S): REPRESENTATIVE(S) LEDOUX, Nageak, Tuck, Lynn

CURRENT STATUS: (H) L&C

THEN FIN

HB 152 Re: “Requiring certain employers who terminate participation in the defined benefit retirement
plan or the defined contribution retirement plan of the Public Employees' Retirement System to make
contributions related to past service liability and pay termination costs; repealing a requirement that
employers who terminate participation in the defined contribution retirement plan or the defined benefit
retirement plan of the Public Employees' Retirement System pay for a termination cost study; and
providing for an effective date."

SPONSOR(S): REPRESENTATIVE(S) THOMPSON

CURRENT STATUS: (H) L&C

THEN FIN

CSHB164(MLV) Re: “Authorizing municipalities to exempt from taxation, by ordinance approved by the
voters in the municipality, the real property that is the primary residence of a resident who is at least 60
years of age and the widow or widower of a person who was killed while in the military service of the
United States; and providing for an effective date."

SPONSOR(S): REPRESENTATIVE(S) MILLETT, Lynn, Reinbold

CURRENT STATUS: (H) CRA

CSHB 167(RLS) Re: “Regulation of architects, engineers, land surveyors, and landscape architects."
SPONSOR(S): LABOR & COMMERCE
CURRENT STATUS: (S) L&C

CSHB176(TRA) Re: “Relating to experimental vehicles."
SPONSOR(S): REPRESENTATIVE(S) THOMPSON, P.Wilson, Isaacson, Gattis, Feige, Lynn
CURRENT STATUS: (H) FIN

HB 181 Re: “Accounting for money received by the state from the mining license tax, mining lease
payments, and royalties from mining on state tide and submerged land seaward of a municipality, and the
availability of that money for appropriation to certain boroughs and municipalities outside of a borough."
SPONSOR(S): REPRESENTATIVE(S) FOSTER

CURRENT STATUS: (H) CRA

THEN FIN

CSHB 193(FIN) Re: “Joint administration of tobacco taxes by the state and a municipality."
SPONSOR(S): REPRESENTATIVE(S) PRUITT, Drummond
CURRENT STATUS: (S) FIN
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<

HB 196 Re: “Relating to group irisurance coverage and self-insurance coverage for school district
employees; and providing for an effective date."

SPONSOR(S): EDUCATION

CURRENT STATUS: (H) L&C

THEN FIN

SB 30 Re: “New defined benefit tiers in the public employees' retirement system and the teachers'
retirement system; providing certain employees an opportunity to choose between the defined benefit and
defined contribution plans of the public employees' retirement system and the teachers' retirement system;
and providing for an effective date."

SPONSOR(S): SENATOR(S) EGAN, Ellis, Gardner, French

CURRENT STATUS: (S) STA

THEN FIN

SB 33 Re: “Exempting a certain gas pipeline with a design capacity of 500,000,000 or more cubic feet of
gas a day from the state's oil and gas exploration, production, and pipeline transportation property taxes
until the pipeline generates revenue for its owners; and relating to the determination of full and true value
for the purpose of determining the amount of required local contribution for public school funding."
SPONSOR(S): SENATOR(S) WIELECHOWSKI

CURRENT STATUS: (S) CRA

THEN RES, FIN

CSSB44(STA) Re: “Relating to election practices and procedures; relating to'the election of an advisory
school board in a regional educational attendance area; and providing for an effective date 5
SPONSOR(S): RULES BY REQUEST OF THE GOVERNOR :

CURRENT STATUS: (S) RLS

SB 45 Re: “Setting special registration fees for alternative fuel vehicles; and providing for an e_ffectii;e,
date."

SPONSOR(S): SENATOR(S) MCGUIRE

CURRENT STATUS: (S) FIN

SB 68 Re: “Accounting for money received by the state from the mining license tax, mining lease
payments, and royalties from mining in a municipality and on state tide and submerged land seaward of a
- municipality, and the availability of that money for appropriation to certain boroughs anid municipalities
outside of a borough."

SPONSOR(S): SENATOR(S) OLSON

CURRENT STATUS: (S) CRA

THEN RES

CSSB73(CRA) Re: “Authorizing municipalities to exempt from tax, by ordinance approved by the voters
in the mun1c1pa11ty, the real property that is the primary residence of a resident who is the widow: or
widower of a person who was killed wh11e in the military-service of the Umted States and prov1dmg for
i eftective date." ik :
SPONSOR(S): SENATOR(S) MEYER, Wielechowski, McGuire, Bishop, Fairclough, Giessel, Stedman,
Egan, Dunleavy, Micciche, Kelly
REPRESENTATIVE(S) Kreiss-Tomkins, Josephson, Feige, Lynn, LeDoux, J ohnson, Kawasaki
CURRENT STATUS: AWAIT TRANSMIT GOV



AML End of Session 2013 Legislative Report

SB 75 Re: “Prohibiting the use of assets or resources of state or municipal agencies to implement or aid in
the implementation of the requirements of certain federal laws; and providing for an effective date."
SPONSOR(S): SENATOR(S) COGHILL

CURRENT STATUS: (S) STA

THEN JUD

SB 89 Re: “Education tax credits and a tax credit for gifts to the Alaska Fire Standards Council; providing
for an effective date by repealing the effective dates in sec. 57, ch. 92, SLA 2010, as amended by sec. 15,
ch. 7, FSSLA 2011, and in sec 32, ch. 74, SLA 2012; and providing for an effective date."

SPONSOR(S): SENATOR(S) DUNLEAVY

CURRENT STATUS: (S) EDC

THEN FIN

SB 92 Re: “Municipal tax credit for private school tuition; and providing for an effective date."
SPONSOR(S): SENATOR(S) COGHILL

CURRENT STATUS: (S) EDC

THEN FIN

Other Selected Items of Interest

A. Regulations/Published Notices

View or Search Public Notices: To receive daily advisories of state public a
Here are a couple of links to websites that report on Juneau activities which you will find interesting:

e Governor’s office press releases. http://gov.state.ak.us/news.php

e View or Search Public Notices: To receive daily advisories of state public announcements
send email to: mailto:ets postmaster @notes.state.ak.us

e Majority Press Releases
= House - www.housemajority.org
= Senate - www.aksenate.org

e Minority Press Releases
= House - www.akdemocrats.org
= Senate - www.aksenateminority.com

Please let me know if you have questions or concerns.



H.R. 1526 - SRS

To provide a short-term extension of SRS funding; to establish at least one Forest
Reserve Revenue Area within each unit of the National Forest System, designated for
sustainable forest management for the sale of trees, portions of trees, or forest
products.

On May 3, this bill was referred to a House subcommittee on Conservation, Energy
and Forestry. Expiration of this bill will result in a loss of $13,550,849 to Alaska’s
municipalities.

Also, on March 20", a notice was sent to all Governors whose boroughs/counties
receive SRS funding that stated that SRS funding is subject to sequestration and 5.1%
will be withdrawn from payments that have already been received or by reducing future
amounts (if any).

PILT

There are attempts in Congress to consolidate SRS funding and PILT in order to save
money for the taxpayers. There are also moves to fund boroughs “that have the
greatest economic need.” Unless Congress acts, counties will receive their last fully
funded PILT disbursement in June of this year. PILT is NOT an entitlement program!
As federal land is not taxable by local governments, PILT provides payments to
boroughs to offset losses in property tax revenues. PILT payments for this year, will be
much less than usual, as they have been impacted by sequestration (5.1% reduction).

Tax-Exempt Municipal Bonds

The President’s budget includes eliminating the tax-exempt status of municipal bonds.
Luckily, due to the dysfunction in DC, no budget ever sees the light of day. Without the
tax-exemption, municipalities would have to pay more to raise capital, a cost that would
ultimately be borne by the taxpayers. Because the interest received by holders of
municipal bonds is exempt from income taxes, investors are willing to accept a lower
interest rate on tax-exempt issues, which reflects their reduced tax burden. This lower

rate significantly reduces borrowing costs for state and local governments (and the local
taxpayers).




Following is the Agenda for the Transportation Committee Meeting. You can
get the packet from the DOT

website http://www.dot.alaska.gov/mtab/documents/agendas minutes/051413 meet
ing packet.pdf

Department of Transportation staff will be available to answer questions. There
will not be presentations on all of the information in the packet. Please review
the packet and call in with your questions on Thursday.

Southeast Conference
Transportation Committee Meeting
May 30, 2013
9:00 amto 11:00 am
Teleconference 1 888 550 5602 code 82494332,
Or Southeast Conference Office, 612 W. Willoughby Ave, Juneau, Ak
Agenda

Call to Order

Roll Call and Introductions

Approve Agenda

Alaska Class Ferry - Design Study Report

Written Reports for Review Staff will talk briefly about the

v > N

following then open to questions.

Expense and Service Budget Cuts

Fares and Revenue Enhancements

Fleet and Terminal Reports

Terminal Parking Draft Policy

Use of Ferries to Support Community Events

Tustumena Replacement Process Announcements

http://www.dot.alaska.gov/mtab/documents/agendas_minutes/0514
13_meeting_packet.pdf

6. Good of the Order
7. Adjourn



Haines Borough
Office of the Mayor
103 Third Avenue S.
Haines, Alaska 99827
sscott@haines.ak.us
Voice (907) 766-2231 ext. 30
May 21, 2013
Haines Port Development Council Meeting
Remarks by Mayor Scott

Welcome to Haines! Your agenda is very future oriented and full of “what ifs.” What
if mines go into production in the Yukon? In Haines? What if the Haines port
becomes a gateway for getting products to and from the Yukon? What if a rail spur is
developed to this particular tide-water port?

Dealing with all those what ifs takes some high level thinking. Abstract futuristic
thinking is arduous so I have decided to bring you some relief by sharing some
indisputably concrete facts about Haines; about what is going on NOW in the Haines
Borough.

Thanks to the State of Alaska Department of Transportation and the Alaska
Legislature, now we are redesigning the Haines Highway so that it is a safer corridor
for commerce; now we are redesigning the Wells Bridge so that it can accommodate
heavier weight traffic - including ore trucks and those behemoth campers people
like to travel in; now we are preparing to replace the bridge across the Klehini to the
famed Porcupine placer mine site - enabling future development in the area; now
we are enlarging our small boat harbor, replacing the Port Chilkoot Cruise ship
dock; and addressing deficiencies at our deep water freight dock; and now we are
correcting deficiencies at the airport.

If someone were to visit from outer space I believe they would conclude that the
what we humans mostly do is build roads, bridges, airports, and harbors. Why is
that? Because efficient, reliable, safe transportation methods and corridors are the
keys to commerce. And our communities are built, upon other things, commerce.

One time, many, many years ago, [ was at a roof top restaurant in Fairbanks during a
Municipal League meeting. The lights of Fairbanks seemed to stop dead at the edge
of the vast interior begging the question: Why does this city exist in the middle of no
where? It exists because the Yukon is a trade route. The same can be said for
Haines. Haines is poised to be a transportation hub for commerce coming and going
to the Yukon and interior Alaska. Together with Skagway, Haines may be the nexus
where the Highway and the Lynn Canal come together making it possible to moves
goods effectively between the lower 48 the Yukon and Alaska.

We are missing one not so tiny component - electrical energy generation. Our
hydro supply required supplementation with at least 55,000 gallons of diesel late



this spring. And that to power two basically residential communities. In order to
help Haines grow with year round commerce, year round employment, we need
year round reliable affordable energy.

Thank you for coming to help us explore our options and the partnerships that will
bring the preferred alternative - whatever that may be - to life.



